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SUBJECT: OPIC GUARANTEES FOR EAGLE LOCK CO. AND BANK OF BOSTON 

REF: A) STATE 125074 
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1. EMABSSY HAS LEARNED THAT EAGLE LOCK CO. REPRESENTATIVES HAVE 
RETURNED TO MONTEVIDEO AND PRESENTED A FORMAL REQUEST TO GOU 
FOR APPROVAL INVESTMENT PROPOSAL DESCRIBED REF B. 

2. DURING PREVIOUS VISIT EAGLE LOCK TOLD EMBASSY THAT EVEN THOUGH 
THERE IS NOW NO OPIC BILATERAL AGREEMENT, IT HAD DISCUSSED COV- 
ERAGE WITH OPIC AND RECEIVED ASSURANCE THAT IN THE EVENTUALITY OF 
AN AGREEMENT EAGLE LOCK WOULD BE REGISTERED FOR CONSIDERATION OF 
COVERAGE. GOU HAS DISCUSSED THIS INVESTMENT PROPOSAL WITH EMBASSY 
AND INFORMALLY REQUESTED THAT WE PROVIDE BACKGROUND INFORMATION. 
WHILE DECISION TO INVEST AND APPROVAL OF INVESTMENT IS OBVIOUSLY 

A PRIVATE MATTER BETWEEN GOU AND EAGLE LOCK, EMBASSY HOPES TO 
AVOID ANY GOU MISUNDERSTANDING THAT "REGISTRATION" SIGNIFIES USG 
APPROVAL OF INVESTMENT OR COMMITMENT TO PROVIDE COVERAGE AND WOULD 
APPRECIATE CONFIRMATION OF EAGLE LOCK'S DISCUSSIONS WITH OPIC. 

3. FOR BUENOS AIRES: RUMORS CONTINUE TO CIRCULATE HERE THAT EAGLE 
LOCK TAKEOVER OF SIAM'S MONTEVIDEO DOMESTIC APPLIANCES PLANT 

IS MANOUVER OF ARGENTINE FIRM TO AVOID PAYMENT SOCIAL SECURITY AND 
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THESE RUMORS BY RECENT DOWNTURN IN DOMESTIC APPLIANCE SALES HERE 
DUE TO GOU’S ANTI-INFLATION PROGRAM AND APPARENT DIFFICULTIES IN 
EXPORTING TO ARGENTINA. ANY INFORMATION YOU MAY BE IN A POSITION 
TO OFFER WOULD BE APPRECIATED. 

4. BANK OF BOSTON REPRESENTATIVES FROM BUENOS AIRES HAVE INFORMED 
EMBASSY THAT ITS DISCUSSIONS WITH GOU FOR TAKEOVER OF BANCO 
ALDAVE Y MARTINEZ OF URUGUAY ARE CONTINUING. REPRESENTATIVES 
TOLD EMBASSY THAT THEY CONTINUE TO BE OPTIMISTIC THAT AGREEMENT 
WILL BE REACHED, BUT THAT BANK OF BOSTON WILL REQUIRE AN OPIC GUAR- 
ANTEE. OPIC REPORTEDLY HAS INFORMED BANK THAT IN THE ABSENCE OF 

A BILATERAL AGREEMENT, IT MIGHT BE POSSIBLE TO PROVIDE SPECIAL 
COVERAGE FOR BANK'S SPECIFIC INVESTMENT. 

5. EMBASSY UNCLEAR HOW SUCH "PARTIAL" COVERAGE WOULD FUNCTION. 

NOR WHAT WOULD BE INCULDED. FOR EXAMPLE, WOULD BANK'S PROBABLE 
PURCHASE OF GOU TREASURY BONDS BE INSURED AS PART OF INVESTMENT? 
EMBASSY ASSUMES ANY SUCH COVERAGE WOULD NEVERTHELESS REQUIRE GOU 
APPROVAL TO BE EFFECTIVE AND WOULD APPRECIATE BEING INFORMED OF 
OPIC-BANK DISCUSSIONS IN ORDER TO UNDERSTAND HOW THIS MIGHT FUNCTION 
AND TO REPLY GOU OR BANK QUESTIONS. 

6. GDS. 

SIRACUSA 
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